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Angust 18, 2009

VIA ELECTRONIC FILING

The Honorable Charles Terreni

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE: Service Agreement and Transportation Agreement between South Carolina
Electric and Gas Company and Carolina Filters, Inc.

Dear Mr. Terreni:
Enclosed for filing only is a service agreement for natural gas on an interruptible basis
and a transportation agreement between South Carolina Electric & Gas Company and Carolina

Filters, Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.

Very truly yours,

Kih/ e
K. Chad Burgess

KCB/kims
FEnclosures

cc:  Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail w/enclosure)

SCANA Services, Inc. | Legat Depariment - 130 » Columbia, South Coroling « 29218 « T{803) 217.8141 « F {803) 217.7931 » wwrw.scanacom



This original OR IGI NAL
:g g%gé‘é"&?m SERVICE AGREEMENT

This Agreement made and entered into this / 0% day of A"':SM , 2009, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and CAROLINA FILTERS, INC., its successors and assigns, hereinafter
called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Buyer has requested that Seller install the necessary facilities to pz;ovide for
Buyer’s natural gas requirements on an Interruptible basis, and

WHEREAS, Seller and Buyer are negotialing certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3F as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located in Sumter, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1.  SCOPE QF DELIVERY

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3F

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 90 dekatherms of natural gas per day on an interruptible
basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
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makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto aftached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3F as set forth in Article IIl, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 9 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated fiow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility fo extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for-the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as fo relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on August 1, 2009.
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TERM OF AGREEMENT

This Agreement shall become effective on August 1, 2009, and shall continue in full
force and effect through July 31, 2010, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3F

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3F shall be seventy-eight cents
($0.78) per dekatherm plus Seller's "Cost of Gas",

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 3F shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1) The Alternate Fuel is Number 2 fuel oil.
(2)  The cost of the alternate fuel (identified as "K") shall include:

(a) Cost per gallon,
(b) Freight to Buyer's {acility, and

SCEG06-010



(¢} One Cent (1.0¢) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135,800 BTU's per gallon
or 0.1358 dekatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):
C=K
dt

If, at any time during the term of the Service Agreement, Buyer can establish by
reasonable evidence (i.e. a vendor's invoice, bona fide written quotation,
equivalent proof or Buyer's written declaration) that Buyer's as-fired cost of the
alternate fuel to replace natural gas is less than the cost of natural gas, then Buyer
shall advise Seller in writing, by the twenty-fifth (25th) of the calendar month,
that the cost of natural gas for the next ensuing billing period will exceed the as-
fired cost of the alternate fuel.

Seller will respond to Buyer, in writing, prior to the beginning of the next billing
period that Seller will either:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will
the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate of this Service Agreement.

During any period of suspended service, Buyer agrees to continue to invoke the
Competitive Fuel Rate provision each month for consideration by Seller. Should
Buyer fail or refuse to invoke the Competitive Fuel Rate in writing, Seller shall
price natural gas delivered to Buyer pursuant to the Base Rate of this Service
Agreement.
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(C) COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3F. Buyer
and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this
Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement. '

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3F, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3F from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this
Service Agreement.
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10.

I

12.

13.

CREDITWORTHINESS

Seller, in order fo satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: Carolina Filters, Inc.
109 East Newberry Avenue
Sumter, South Carolina 29150-6911
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IN WITNESS WHEREQOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS

CAROLINA FILTERS, INC. COMPANY
BUYER SELLER
MM Mat= A AR
BY \N \ BY: Martin K. Phalen
C_‘; S VICE PRESIDENT ~ GAS OPERATIONS
TITLE TITLE
~\ag1eq g /10 fo=
DATE ‘ DATE
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EXHIBIT A |
SOUTH CAROLINA ELECTRIC & GAS COMPANY
~ GAS COST CALCULATION

- APPLICAB-‘ILFTY

This calculat:lon is applicable to and is part of the Seiier s Servme Agreement for
interruptible gas dehvenes

. COST OF GAS

The cost of gas per dekatherm for the current month shall be determined (to the nearest
thousandth of a cent) by the use of the equanon below:

“Where:

T=

CostofGas—;ElexT
S

Total cost of naturel gas (processed or unprdcessedj Vapérized liquid natural gas,

- synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or -

any mixture of these gases entering the Seller’s system dumng the current month
in dollars.

The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer bas alfernative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is compétitive and service is provided by

Seller under the competitive pricing provisions of the rate or contract,

Total gas entering the Seller’s system during the current billing month excluding
gas sold under D above times the annua) sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 through 483 plus distribution

‘gas used in electric generation by the total annual gas entering the Seller’s system,

The annual sales factor shall be computed for the twelve months ending each
March and a.pphed begmnmg with the ﬁrst billing cycle of the following May
each year :

Adjushncnt for revenue reia’ced Taxes plus one (1)

NOTES (1) - The amounts calcuiated in the formula above shall mclude any applicable

credit or debit. ad}ustme:nt reflecting corrections to a prior month’s Gas
- Cost calculation. :
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. SOUTH CAROLINA ELECTRIC & GAS COMPANY
Thie ~- GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

e | JANUARY 1, 1985 OHIGlNAL

to but:&G Gompany Article |

GENERAL
These Terms and Conditions to Industrial Service Agreements are supplementary fo the Rules and Reguiations issued by the Public Service Commission of Soufh Caroling and the
General Temms and Conditions of South Carolina Electric & Gas Company as provided by the Public Senvice Commission of South Carolina.
The provision of these Terms and Condifions apply $o a# persons, partnerships, corporations or others designated as industrial usars who are lawfully recaiving gas service from South
Carofina Electric & Gas Company under rate schedules or service agreements filed with the Commission.
South Carofina Electric & Gas Company is referred o herein as “Seller”, and the user or prospeciive user is referred to as "Buyer”. The Pubiic Service Comenission of South Carclina is

referred to herein as "Commission”,

Article il
DEFINITIONS

Except where the context otherwise indicates another or different meaning or infent, the following {ems are infended and used and shaii be consirued to have meaning as foflows:
“Day" shall mean a pericd of twenty-four (24) consecutive hours beginaing and ending at 8:00 A.M. Eastern Time or at such time as the Selier and the Buyer may agres upon,
“Month™ shall mean the period between any two (2} reguler readings of Sefler's metars which shall not be less than twenty-eight (28) days nor more than thirty-four (34) days.
“Year" shall mean a period of 365 days commencing with the day of first dellvery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 20th,
such year shafl conslst of 366 days,
“Cubic foof of gas” shall mean the amount of gas required fo fill a cublc foot of space when the gas Is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds
per square inch at a temperature of sixty {60} degrees Fahrenheit.
“CCF" shalt mean one hundred {100} cublc feet of gas.
"MCF" sheil mean one thousand {1000) cubic feet of gas.
"BTU" shall mean & British Thermat Unit and is the amount of heat required 1o raise the temperaiure of one (1} pound of water 1° Fahrenhelt at 60° Fahrenheit,
"MMBTY" shall mean one million British Thermal Units.
"Therm" shal maan the quantity of heat energy which is 100,000 British Thermat Units.
“Dekatherm” {df} shail mean or million Brilish Thermat Units and is synonymous o the term MIMBTU.
“Natural Gas" or "Gas" shall mean natural gas, processed, unprocessed, vaporized fiquid natural gas, synthefic gas, propane-air mixiure or any mixture of these gases,
“Firm Service” shall mean from published fariffs and/or confracts under which Seller Is expressly cbiigated to defiver specific volumes within a giver fime perlod and which anticipates no
intersuptions but which may pemait unexpected interruption in case the supply to higher priority customers Is threatened.
“Inferruptible Service” shall mean service from approved conracts under which Gompany is not expressly abligated to defiver specific volumes within a given fime patiod, and which
anticipates and permits interruption on short nofice, or service under approved conracis which expressly or impliedty require installation of altemate fuef capabiiity,
“Commercial Service” shall mean service o Customers engaged prmarlly in the sale of goods or services including instutions and local, sate and federa! government agencies for uses
other than those involving manufacturing or electric power generation.
“Industrial Services” shall mean service to cusiomers engaged primardly In & process which creates or changes raw or unfinished materials into another form or product ncluding the
generation of eleciric power.
“Plant Protection Gas” shall mean the minimum volumes required to prevent physical harm to the plant faciiifies or danger to plant personnel when such protection cannot be afforded
through the use of an aftemate fugl. This includes the protection of such material in process as would othenwise be destroyed, but shall not include deliveries required to maintain plast
proguction. A determination will be made by the Seller of minimum volumes required. Such essential volumes will be dispatched acoordingly.
"Fepdsiock Gas" shall mean natural gas used as a raw malerial for its chemical properiies in creating an end product.
"Srocess Gas' shall mean gas used for which altemate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature controls
and precise flame characteristics.
“Boller Fuel” shall mean nalural gas used as fuel for the generafion of steam and in Internal combustion turbine engines for the generstions of efecircity.
“Alternate Fuel Capability” shall mean a situafion where an alternate fuet could have been ulfilzed whether or not fhe faciities for such use have aclually been installed; provided
howsvar, whers the use of natural gas is for plant protecfion, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as if
he had no allemate fuel capability.
“Gas Supply Deficiency” shali mean any occumence refating fo Seller's gas supply which causes Seffer (o defiver less than the fotal requirements of its system, including failures of
suppliers 1o deliver gas for any reason, requirement of gas for system storage, conservafion of gas for future delivery, or any other occurrence which is nol enumerated herein which
affects Seller's gas supply.
“Storage injection Requirements” shafl mean all volumes required by the Selfer for Injection info underground storage, including cushion gas, and for liquification, including fuel used for
infection and in kquification plants, or for such other storage projecis that may be developed expressiy for the protection of supply to high pricsity users.
“Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Selier's facilities fo fumish the requirements of Buyers, together with
anaccounted for gas, This gas shall be considered included in Priority of Service Category 1. Other viat uses of Seller, such as flame stabilization requirements, wifl be met as fong as
such uses do not jecpardize service to its firm service Buyers.
“Essandial Human Neads" shall mean nalural gas service, which, if denied, would cause shutdown of an operafion resulfing In the closing of the establishment essentiat fo maintaining
tha health and safefy of the general public.
“The Point of Defivery” shall be at the outlet of the Sefer's measuring equipment and regulafing equipment.
“Emargency Service” shall mean supplemental defiveries of natural gas that may be required to forestall kreparable injury to Bfe or property including environmentat emergencies,

Article i
CURTAILMENT OF SERVICE

i tha event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtaliment of sarvice to Buyer in atcordance with the foflowing procedure:

a.  The Seller shall order curlailment of sales made to Buyer's purchasing gas under the Seller’s rate schedules or special contracts in descending order in ascordance with priodty of
sanvice categories set forth befow, Approved smergency gas is accepled from curlailment.
1. Residentlal and smal commercial Buyers (less than 50 MCF on & peak day} and essential human needs customers where there is no installed or available alL.rnate fuel

capabifity.

2. large commercial dirscl flame requirements {50 MCF or more on a peak day}; firm industial requirements for plant profeciion, fesdstock and process needs; and storage
injection requirements.

3A. Firm industrial requirements for uses ofher than boller fue! which do aot qualify for Category 2.

38, Firm commercial and industrial bolier fuel requirements up to 1,000 MCF cn a peak day.

30, inferruplible requirements for human need types of facilifies such as public buildings, hospitals and laundries.

3D, Interruptible requirements for direct flame applications which can utiize only another gaseous fuel as an alternate.

3E. Inferruplible requirements for direct flame applications which can uiflize a fuel other than a gaseous fuel as an altemats.
3F. interruptible requirements for boiler fuel use of less than 200 MCF on a peak day.

4, (LEFT BLANK INTENTIONALLY)

5. [LEFT BLANK INTENTIONALLY)
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6. interrupiible Beiler Fuel requirements of 300 MCF or more, buf less than 1,500 MCF on a peak day, where affemaie fuel capabifiies can meet such requirements.
7. Interruntibie Bolier Fuel requirements of 1,500 MCF or more, but jess than 3,000 MCF or a peak day, where altemate fuei capabilities can meet such regufrements.
8. Inferruptible Boiler Fuel requirements of 3,000 MCF or more, but fess than 10,000 MCF on a peak day, where altemate fuel capabilities can meet such requiremants.
9. Interruptible Boller Fuel requirements of 10.000 MCF or more on & peak day, where aitemate feel capabififies can mest such requirements,
0. Natural gas requirements of customers, who have an alternale fuel as their primary energy source, bul use natural gas as a standby fuel.

b. Curtaiment wili be In descending order beginning with Category 10 (Le, Category 1 is the highest priority).

¢ A determination of the cafegory in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract as
of the same date. The piacemant of a Buyer in a category in accordance with the defermination made herein will be effective November 1 of the currant year, extending through
October 31 of the following year, A moving bese period will be used each year with such base pericd to Include the preceding twelve months ending August 31 of the current
year, Reclassificafions In categories will be effective on Novernber 1 of the cumrent year. Where & reclassification is necessary, the efiected Buyer will be nofified of such
reclassification prior to November 1 of the current year,

d. Where daily volumes are not available to make the deferminafion of the 50 MCFiday required in the Curlaiiment Plan, then requirements shall be defermined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month durlng the pravious twelve (12} month period ending August 31, Such month's use will be divided by
the number of days during that specific biling cycie. By means of the average dally volume thus oblained, the Buyer will be placed in the appropriate category. Where daily
volumes for the peak month in the base period are available fo make the required delerminaiion, then such volumes will be used.

£, Any new Buyer added during any base period will be placed in the appropriate category by the Setfler in accordance with e best information avaliable.

Article IV

SCOPE OF AGREEMENT
Seller's naturat gas operations are regulated by the Commissions and are subject fo "Rules and Regulations Goveming Service Supplied by Gas Systems in South Caroling” as amended
from fime to fime. Defiveries of gas hersunder are subject to total or parfial curiailment or interruption by Seller pursuant to operaiing procedures as are now, or
may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowiedges fhat Sefler shall nof be (lable in damages for, or on account of, any curlaiiment or interrupfion of
deliveries where such curtaliment or inferruption is the result of, or pursuant to, operating procedures by the Commission directing curtailment or inferruption of service.
Buyer shall consult with and furnish to the Seller such information as the Seller may require lo determine the avallability of service at a parficutar location before proceed%ag with plans for
any new or additional gas loads. No new or additional gas loads will be served If it is defermined fhat such service will jeopardize servics fo existing customers by increasing the fotal
system’s firm foad requirements above avaiiable supplies,
Deliveries of “Firm Gas” up f the Maximum Dally Quantity set forth in the Service Agreement, shall be firm and shall not be subject fo curtaiiment or interruption by Seller excapt that
caused by Force Majure, or operating conditions beyond Sefler's control, or where such curtaiiment or interruption Is fhe result of, or pursuant to, operating procedures prescribad by the
Commission. Deliveries hereunder shall have priority over all defiveries mads by Seller on an interruptible basis.
Deliveres of “interruptible Gas” shall be subject to curtailment or interruption by Sefier af any ime and from time to fime when, in Seffer’s sole judgment, it does not have gas avallable,
and Buyer hereby expressly acknowledges that Sefler shall not be llable in damages for, o on account of, any curialiment or interrupfion of deliveries. Selier agrees to give Buyer pot
tess than two (2) hours notice of curtafiment or Interruption in wiiting or orally In person or by telephone; provided, however, that if curfaiment or Interruption Is occasioned by an event of
Force Majeure effecting the Sefier's system, Seller shalt be obiigated to give only such nofice as is practicable in ihe circumstances. Seller agrees fo communicate curlaliment notices to
one of the person designated from time to fime by Buver as authorized fo receive such nofices. If Buyer has not made such designation, or if Seller is unsugcessful in ils efforts 1o
prompily communicate with the persons so designated, then said notice shall be sufficient ¥ given by Seller fo any person who 15 on Buyer's premises or who answers Buyer’s telephona.
‘Whenever, and to the exteni that the Seffer is unable to defiver the gas requirements of the Buyer, the Buyer shall have the right fo purchase gas or other fuel sufficient fo make up such
deficiency from such ofher source or sources as may al the fime be available to Buyer,
Gas taken by a Buyer of “Firm Gas” on any day, without Seller's advance approval, which exceeds Buyer's Maximum Dally Quaniify shalf be considered to be Unauthorized Overrun Gas,
Seller shall bif, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to all other charges payable to Sefler hersunder:
{&) Forthe first three parcent (3%} of the Maximum Daily Quantity, the Unautharized Overrun Gas shall be paid for at 1.25 fimes the Base Rate sai forth in the Service Agreement, and
(b} For the next two percent (2%} of the Meximum Datly Quantity, the Unauthorzed Querrun Gas shall be paid for at 3.0 times the Base Rafe set forth in the Senvice Agreement, and
{c) For addifonal volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Base Rate sat for in the Service Agresment.
The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Cverrun Gas, nor shall such payment be considered
{o exclude or fimit any other remedies avallable o Seller or ancther Buyer against the offending Buyer for failure to comply with s obligations to stay within its Maximum Dally Quantity,
Any inferuptible gas taken by Buver afier the effective hour of an order calling for complete curtaiiment of alf interruptible gas defiveries hereunder shall be considered fo be Unauthorized
Overrun Gas, Sefler shall bift and Buyer shall pay, for such Unaufhorized Overtun Gas at the rate of Twenty-five doliars and no cents {$25.00) per dekatherm, in addifion o the Base
Rate spacified In the Service Agresment for stich gas used.
The payment of Ovenun penally shall not, under any circumstances, be considered as giving the Buver the right to take Unauthorized Overrun Gas, nor shalt such payment be
considered fo exclude or imit any causes of action or oiher remedies available fo Seller against the Buyer for fafiure fo comply with curtailment orders issued by Seller hereunder,
The Soufh Carolina Public Service Commission has prescribed the following operafing procedures in regard to the curtallment of interruptible service by Sefler:
During the period when operating condifions require curailments in any fype of inferruptible service, Sefler shall curtall deliveries of gas without discrimination within end-use pricity of
service categories established by the South Caroling Public Service Cormmission and pursuant of curtailment instructions received from its supplier or suppliers- made in accordance with
General Terms and Conditions fo the Service Agreement between Sefler and it supplier or suppliers and any subsecquent modifisation or amendment thereof,
Buyer agrees that al gas defivered hereunder shall be used by the Buyer and that no portion thereof shall be resold,

Article V
QUALITY

. The gas delivered hereunder shall be nalural gas or any mixture of natural and manufactured gas, including but not Bmited to, synthetic gas or liguified petroleum gas as provided for in

Paragraph 3 hereof, provided, however, fhat moisture, impurities, hefum, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to defivery fo
Buyer, Seller may subiect or permit the subjaciion of the gas to compression, heafing, cooling, dleaning, or other processes, which are not substantially detrimental to the merchantability
of the gas.

The gas defivered hereunder shall have a total heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisfure, objecficnable
fiquids and solids so as to be ufiized immediatety upon delivery to Buyer, and shall contain not more than 200 grains of totel sulphur, ner more than 18 grains of hydrogen sulphide per
MCF.

Seller may permit its suppliers or it may iiseff supply gas from any stand-by equipment instalied by # or by iis suppiiers, provided that the gas sc supplied shall be reasonably equivalent to
the natwral gas supplied hereunder, and adaptable for use by Buyer without the nacessity of making other than minor adiustments to fuel buming equipment.

If the natural gas offered for delivery by Selfer shall fall at any time {o conform o any of the specifications sef forth in the Asticle V, Quality, then Buyer agrees to notify Seller thereof and
Buyer, thereupon, may at its option refuse to accept defivery panding corraction by Seller. Upon Seller’s fallure o properly remedy any deficiency in quality as specified hereln, then
Buyer may accept defivery of such natural gas and make changes necessary to bring such gas nlo conformity with such specifications and Buyer shall then deduct from future
payments any reasonable expenses incurred by it in effecting such change as agreed fo by both parfies.

Qdorization of gas delivered hereunder is not required of Seller. Howsver, nothing In these Terms and Condifions shall preciude Seller from odorizing such gas i Selier so desires or i
Seller is reguired by federal or state regufatory agencies to perform such odorization.



Article VI
MEASUREMENTS

1, The voiumes and iofal heating value of the gas delivered hersunder shall be determined as foflows:

10

{a)  The Uni of Volume shall be a cubic foof of gas.
(b} When orifice meters are used, volumes defivered shafl be compuled in accordance with the specifications, formulae and tables published Apdl 1855, as Gas Measurement

Committee Report No. 3 of the American Gas Association, and any modifications and amendments therelo, and shall include the use of flange connections.

{£) Al volumes delivered shall be corrected fo the pressure base of 14.73 psig and temperature base of 60° F, The average absclule atmospheric pressure shai be assumed to
be fourteen and seven enths (14.7) pounds o the square Inch, irespective of actual elevation or locafion of the point of delivery above sea level or variations in such
atmospheric pressure from time to fime.

(d)  The tempetaure of the gas shall be assumed to be 60 degrees Fahrenheit (60°) untess Seller elects lo install a recording thermometer or temparature correcting device. If a
recording tharmometer is instaled, ine arithmeical average of the 24 hour pericd will be used io determine the temperature correctly,

(e}  The specific gravily of the gas shall be determined by a recording gravitometer of standard manufaclure installed in a sulfable location. Where & recording gravifometer is not
used, the specific gravily of the gas shall b assumed to be the same as that of Seller's supplier(s).

(H  The tofat heating value of the gas deliversd hereunder may be determined by Sefler by using a standard type of recording calotimeler, spectiometer, chromatograph, or other
approved instrument which shall be so located, af & suilable point on Sefler’s fing, In order that the BTU conlent of gas delivered hereunder may be properly obtained. Whers
required, daily reading from the record so obtained shall be corrected to the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the biliing period. In the event that Sefler does not instadl a recording instrument for such
determinafion or its instrument Is not eperating properly, the fofal heafing vaiue shall be determined from a recording calorimeter or comparable instrument properly instatiad
and operated by Seller's supplier of nalural gas, provided, such values are applicable fo the gas that may be deliverad 1o the Buyer, When Selier is making propane-air fo
supplement its gas supply, the BTU content of the gas shall be calculaled by a method such as using 1he recorded gravity of the propane-afr, the natural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU confent of propane shall be assumed to be 91,500 BTU's per gallon.

Article Vil
MEASURING EQUIPMENT

Seller will maintain and cperate, at its own, expense and at the point of delivery of gas heraunder, a meter or mefers and ofher necessary equipment by which the volums of gas delivered
hereunder shall be measured. Such mefers and equipment shall remain the property of the Seller,

Buyer agrees fo furmish to Sefler electricity for operating Seller's maters, at not'cost o Seller.

Buyer agrees to change the charts on Sefier's meters at no cost to Sefler and forward same o Saller.

Buyer hersby grants fo Seller suitable rights-of-way and easemenis necessary o incidental for the installation, mainfenance, cperation and removal of pipeline and ofher fachities
together with rights of ingress therato and egress there from af all fimes and hereby agrees to defiver fo Seller, for the sum of ene dollar {$1.00), an appropriate instrument or grant
defining such rights and easements located on Buyer's plani site.

Buyer may install, maintain and operate such check measuring squipment, including a recording graviiometer and calorimeter as it shall desire, provided that such equiprent shat be so
instaliad 50 as not fo interfere with the operation of Sefler's measuring equipment al or near the point of deliver. However, all biflings to the Buyer shall be based on the metering of the
Seller, subject only fo the provisions of Paragraph 8 of this Article.

Each parfy shall have the right %o be present af {he time of any insfafling, reading, cleaning, changing, repairng, inspecfing, testing, calibrating, or adjusting done in connection with the
other's measuring equipment used in measuring defiveries hereunder and each party shali advise the other of any infended major mainienance operation sufficiently in advance in order
that the other party may conveniently have Hs representative present,

Af instaliation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as fo permil ah accurate determination of the quaniity of gas delivered
and ready verification of the accuracy of measurement. Orifice meter installations, if used, shall conform to the recommendation for design and installafion contained in the Gas
Measurement Commitize Repor No. 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shall includs the use of flange
connections,

Measurement on Seller's mefer or meders shall be conclizsive of both parfies except where the meter Is defective or fails to register, or if found in ervor, in either of which case Sefler shafl
repair or replace the meter and fhe quantily of gas delivered while the meter was ouf of order or falled o register shafl be estimated: {a) By using the registration of any check meter If
installed and accurately registering, or, in the absence of (8): (b} By correcting the emor if the percentage of eror by calibration, tes{ or mathematical calculation, or, in the absence of both
{a) and (b) then: {c) By estimating the quantity of defivery from deliveries during perfods under similar conditions when the meler was registering accurately; and an appropriate billing
adiustiment shafl be made in accordance with the current Rules and Regulations govemning gas sysfems issued by the Commission,

Seller wifl maintain its meters in good order and to this end will make periodic tests of ils melers pursuant o the current Rules and Regulations governing gas systems issuad by the
Commission, or at such shorter intervals as seem fo Seller desirable, If Buyer is dissafisfied with the accuracy at any fime, ¥ may call upon Seller {0 have the mefer fested in accordance
with ail regulations refating to such tests and resuils of such tests as found in the currenl Rules and Regulations governing gas systems issued by the Commission.

Each party shall presenve all records for a period of at least two (2) years.

Article VIII
BUYER'S FACILITIES
Buyer will maintain at ity own expense faciifies from the delivery point # the point of use and the bumers and equipment for using gas, and Buyer wif at all times keep gas-using
equipment on sald premises in a condifion conforming with such reascnable rules and regulations as may be preseribed therefore by regulatory authority having jurisdiction thereover
and with the requirements of any valid law thereto apperiaining. In the event that rules are not prescribed by a regutatory authority, Buyer will abide by codes as used in the gas

industry.
Seller shall not approve sale of gas on an interruptible basis to Buyer unfll and unless Seller is safisfied that Buysr has, or wiff, install adequate stand-by faciliies fo meet it full fuel

reguirements during periods of sustained interrupfions,
Selier shail. not approve sales of gas fo Buyer uniess Seller is safisfied that Buyer has not, or wif nof interconnect downstream fuel piping of natural gas for use in different priority-of-

service categores.

Arficle IX
RATE ADJUSTMENTS
Taxes applicable to the gas defivered to Buyer hersunder as are in effect on January 1#! immediately preceding the effective date of these terms and conditions shall be added to
Buyer's bil. The term “tax” as used herein shall mean any tax, license fee, or charge applicable 1o the gas delivered hereunder, imposed on Seller by any governmental authority on
such gas. If the existing rate of any such tax in effect on January 19, immediately preceding the effective date of ihese terms and condifions, be hereafter Increased or decreased, or if
any fax heretofore in effect or hereafter be imposed or repeated, the resuiling increase or decrease in such faxes, computed on a cents per dekatherm basis, shall be reflected, as the

case may be, on Buyer's bill.
Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shall be included ix addiiion te the price of gas computed in

accordance with the terms of the Service Agreement.



Article X

BILLING
Bills computed from readings taken of Seller's meters shall be rendered and paid monthly with ten (10) days of the billing date, A month shali mean a period beginning on the first,
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar mondh, or at such other equivalent period as Seller may
deem necessary. Should Buyer fail to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 ¥ %) will be added to any balance
remaining twenfy-five (25) days afler the billing date. If such failure 1o pay continues, Seller may suspend deliveries of gas hereunder, The exercise of such right shall ba in
addition to any and all other remedies available fo Seller.
# it shall be found that Buyer has been overcharged or undercharged in any form whalsoever under the provisicn hereunder, Sefier shall take action fo correet such bi{ Hing pursuant
to current Rules and Regulations governing gas systems Issued by the South Carolina Public Service Commission,

Article Xi

POSSESSION OF GAS AN INDEMNIFICATION
As befween the parfies hereto, Seller shall be deemed 1o be in contre! and possession of the gas deliverable hereunder unif it shall have been delivered to Buyer at the Point of
Delivery after which Buyer shall be desmed 1o be in control and possession thereof,
Buyer shall indemnify and hold hamnless the Seller from any and alf ioss (inciuding death), damage, or ;abmty incusred by the Seller by reason of any acl of the Buyer, its agents or
emp!oyees in the receiving, Use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due to the sole negligence of the Sefler, iis agents
or employees. The Seller shall indemnify and hold harmless the Buyer from any and all foss {including death), damage or liabifify incurred by the Buyer by reason of any act of the
Seller, its agents or employees, unless the same shall be Gue fo the sold negligence of the Buyer, its agents or empioyees,

Article Xl
WARRANTY OF TITLE TO GAS

Seller warrants the fitle fo all gas delivered hereunder and the right fo sell the same and ihat such gas shall be free and clear from all fiens and adverse claims.

Article Xil

FORCE MAJEURE
In the event of either parly hereto being rendered unable wholly or in part by force majeure to carry cut its obiigations under this contract, other than to make payments due
hereunder, it is agreed that on such party giving notice and full parficulars of such force majeure in writing or by telegraph fo the ofher party as soon as possible after the
oecurrence of the cause relied on, then the obligafions of the parly giving such nolice, so far as they are affected by such force majeure, shal be suspended during the confinuous
of any inabifity so caused but for no longer period and such cause shall as far as possible be remedied with all reasonable dispalch. The term “force majeure” as employed herein
shafl mean acts of God, strikes, lockouts, or other industral disturbances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, sarthquakes,
fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents 10 machinery or lines or pipe, freszing of
wells or lines or pipe, parfial or entire failure of source of supply, and any ofher causes whether of the kind hesein enumerated or atherwise, not within the contro! of the party
claiming sispension and which by the exercise of dir diligerce such parly is unable to prevent or overcome; such terms shall likewise include (2} in those instances where either
parly herefo is required fo obtaln servitudes, rights-of-way grants, permits, or licenses; and {b) in those instances where either parly herefo Is required fo furnish materials and
supplies o secure grans or permission from any governmental agency 0 enable such pary to fuffiil its obligations hereunder, the inability of such party fo ecquire af reasonable
costand afier the exercise of reasonable diligence such materials and supplies, permils and permissions.
Itis understood and agreed ¢hat the setfiement of strikes or lockeuts shall be enfirely within the diseration of the party involved and that the above requirernent that any force
miajeure shall be ramedied will all reasonable dispatch shafl not require the setlement of strikes o lockouts acceding to the demands of epposing party when such course is
inadvisable in the discretion of such party.

Article XiV

MISCELLANEQUS
If either party shali fall fo perform any of the covenanis or abligations imposed upon & under and by virue of the Service Agreement of which fhese General Terms and Condificns
are & part, {except where such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its opiion, terminate this
Senvice Agreement by proceeding as follows: The party not in defaulf shall cause a wriiten nofice fo be served on the parly in defaulf, stafing specifically the cause for ferminating
this Service Agreement and declaring It to be the infention of the party giving the notice fo terminate the same; thereupon, the party in defaul shall have thirty (30) days after the
service of the aforesaid nofice in which to remedy and remove said cause or causes and fully indemnify the parly not in default for any and all consetquences of such breach, then
such nofice shalf be withdrawn and this Service Agreement shall confinue in full force and effect. In case the party in default does rot so remedy and remove the notice for any and
all consequenges of such braach, within said period of thirfy (30) days, then this Service Agreement shall become null and void from and after the expiration of said peried. Ary
cancefiation of this Service Agresment pursuant to the provisions of this Article shall be withoul prejudice fo the right of parly not in defaulf 1o collect any amounts then due it and
without waiver of any other remedy to which the party hot in default may be entitied for viclafion of this Service Agreement,
The Service Agreement, of which these General Terms and Condifions are a part therec!, shall be binding upon and inure o the benefif of the Sefler and the Buyer and their
successors and assigas.
Except as ctherwise pravided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give fo the other shall be in wriling and shall be considered
as fully deliverad when matted by prepaid registered mail addressed to said party af ifs last known post office address, or at such other addresses as either parly may designate in
writing. Routine communicafions, including monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary mail.
Buyers covenanis and agress to execute or file, or cooperate with Seller in the execution or fiing of, any report, cerfificate or ofher document required by any governmental agency
having Jurisdiction over this contract or the parlles hereto, or any other cerificate or document requested by Seller necessary for Seller fo obtain the beneflf of any exemption from
sales, use or other fax. Buyer shall indermnify Seller for any loss sustained by Seller a5 a result of Buyer's breach of this covenant.
The parties hereto in executing the Service Agreement and these General Terms and Condilons, acknowledge that these General Terms and Conditions are a part of the Service

Agreement, .

Buyer: Q&QLJQ\ \j LR ri.,b'-’-‘_. ; Seiler: South Carolina Electric and Gas Company

By:

Title:

Date:

; By: Martin K. Phaien W’ é

A RN \ ‘' Tile:  Vice Presileat, Gas Operafions

m“)\ S| \ QQ! Date: & / © /oﬂ(




tobo et | ORIGINAL

to SCE&G Gompany TRANSPORTATION AGREEMENT

This Agreement made and entered into this / Oﬁ day of Aug L(S’r , 20009,
by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY its successors and assigns,
hereinafter called "Seller" and CAROLINA- FILTERS, INC,, its successors and assigns, hereinafter
called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller’s facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Sumter, South Carolina, and to transport
Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of natural gas
provided from Seller's system supply to satisfy Buyer's fuel requirements in Priority-of-
Service Category 3F. Buyer agrees that the transportation service is provided on an
interruptible basis. Interruptions of transportation service shall be at the sole discretion
of Seller or whenever service is interrupted by any upstream pipeline.

2. DAILY DELIVERIES

Seller agrees to accept and transport up to 90 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's
intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.
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INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on
August 1, 2009.

TERM OF AGREEMENT

This Agreement shall become effective on August 1, 2009, and shall continue in full
force and effect through July 31, 2010, and from month to month thereafter unless
either party shail give written notice of intention to terminate at least thirty (30) days
prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
seventy-eight cents ($0.78) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.
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1.

12.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion,

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.
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13.

14.

15.

NOTICES

All correspondence required under this Transportation Agreement is to be addressed as
follows:

To Seller: South Carolina Electric & (Gas Company

Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Carolina Filters, Inc,

109 East Newberry Avenue
Sumter, SC 29150-6911

SPECIAL PROVISIONS

(2)

(b)

(©)

The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval.

Seller retains sole discretion as to whether or not a particular Buyer or particular
Buyers shall receive service pursuant to Transportation Agreements.

CURTAILMENT OF TRANSPORTATION SERVICE

(a)

(b)

(c)

Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

- When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,

Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
service, Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.
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16.

(d) It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the agpregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations
shall apply:

(a)  All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

(by  The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

(¢} Inthe event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions

which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.
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IN WITNESS WHEREOF, this Transportatioﬁ Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

SOUTH CAROLINA ELECTRIC & GAS
CAROLINA FILTERS, INC. COMPANY

BUYER SELLER

M’I\@Q\,

BY: Martin K. Phalen

VICE PRESIDENT - GAS OPERATIONS

TITLE TITLE

DATE DATE
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

;';ht';"rgﬂ'r‘g;d JANUARY 1, 1985 OmGI N AL

to SCE&G Company Article |

GENERAL
These Terms and Condifions to industrial Service Agreements are supplementary io the Rules and Regulations issved by the Public Service Commission of South Carolina and the
General Temrs and Condifions of South Carolina Electric & Gas Company as providad by the Public Service Commission of South Carolina,
The provision of these Terms and Condifions 2pply to all persons, partnerships, corporations or others designated as indusiral users who are lawiully recelving gas service from South
Caioling Eectric & Gas Company under rate schedules or service agreemants filed with the Commission.
South: Carciina Electric & Gas Company Is referred to herein as "Selier”, and the user or prospective user is referred to as "Buyer”. The Public Service Commission of South Carofing is

referrad lo hereln as “Commigsion”.

Article Il
DEFINITIONS
Except where the context otherwise Indicates another or different meaning or infent, the following ferms are infended and used and shall be construed (o have meaniag as foliows;
“Day” shall mean a pariod of iwenty-four {24) consecutive hours beginning and ending at 8:00 AM. Eastemn Time or at such time as the Seller and the Buyer may agree upon,
“Month™ shall mean the period between any twa {2) reguiar readings of Seller's meters which shall not be less than fwenty-eight (28} days nor more than thirty-four (34) days,
“Year shall mean a period of 385 days commencing with the day of first delivery of gas hereunder, and sach 365 days thereafier except that in a year having a dafe of February 28th,
such year shall consist of 368 days.
“Cubic foot of gas® shall mean the amount of gas required o Al & cublc foot of space when the gas Is al an absclute pressure of fourteen and seventy-three hundredihs (14.73) pounds
per square inch at a temperalure of sixty (60} degrees Fahrenheit.
“COF” shall mean ong hundred [1060) cubic feef of gas.
“WMCF" shiall mean one thousand {1000 cubic fest of gas.
“BTU shall mean a Brfish Therma! Unif and is the amount of heat required fo raise the temperature of one {1} pound of water 1° Fahrenhait at 60° Fahrenheil,
“MMBTU" shall mean one million Brifish Thermal Units. .
“Thermy” shall mean the quaniity of heat enesgy which Is 100,000 Brifish Thermal Units.
“Dekatherm” {df) shall mean cn millicn Brifish Thermal Units and is synonymous to the term MMBTU,
“Natural Gas" or “Gas” shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixlure or any mixture of these gases,
“Firm Service” shalf mean from published tariffs andfor contracts under which Seller is expressly obligated fo deliver specific volumes within 2 given fime period and which anticipates ro
interrzptions but which may permit unexpected interrupfion in case the supply to higher priorlty customers is threatensd. ‘
“Inferrupiible Service” shall mean service from approved coniracts under which Company is not expressly obligated fo deliver specific volumes within a given fime pericd, and which
anticipates and permils interrupfion on short nofice, or service Under approved contracts which expressly o impliediy require insiallalion of aliemate fue! capability.
“Commercial Service” shall maan service fo Cuslomers engaged primardly in he sale of goods or services including institufions and tocal, sate and federal government agencies for uses

other than those involving manufacturing or elecirls power generation,
"Industrial Services” shall mean service fo cusiomers engaged primardy in & process which creales or changes raw or unfinished materials into another form or product including the

genesation of electric power,

“Plant Profection Gas” shall mean the minimum volumes required fo prevent physical harm to the plant facilifies or danger fo plant personnel when such protection cannot be afforded
{hrough the use of an altermate fuel, This includes the profection of such material in process as would otherwise be destroyed, but shall not include defiveries required o malniain plant
production. A determination will be made by the Seller of minimum volumes required. Such essential volumes will be dispaiched accordingly.

“Feedstock Gas™ shall mean naturat gas used as a raw material for #s chemical properfies i creating an end product.

"Process Gas" shall mean gas used for which aitemate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature conbrols
and precise flame characlerisfics.

"Bofler Fuel” shall mean naturaf gas used as fuef for the generation of sleam and in Inferal combustion tirbing englnes for the generalions of electriclty.

“Altemate Fuel Capability” shall mean 2 situafion where an alternate fuel could have been ulilized whether or not the facfifies for such use have aclually been instailed; provided
howsver, where the use of natural gas Is for plant profeciion, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will be reated as if
he had no alternale fust capability.

"Gas Supply Deficiency” shalf mean any occurrence refating fo Seller's gas supply which causes Seller fo deliver less than the tolal requirements of s system, Including fallures of
suppliers §o deliver gas for any reason, requirement of gas for system storage, conservation of gas for fuure delivery, or any other occurrence which is not enumerated hereln which
affects Seller’s gas supply,

“Storage Injection Requirements” shalt mean all volumes reguired by the Sefler for injection into underground storage, Including cushion gas, and for figuification, including fuel used for
injection and in iquificafion plants, or for such olher storage projects that may be developed expressly for the protection of supply fo high pricrity users.

“Sefler Uss™ shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Selier's facilifies o fumish the requirements of Buyers, fogether with
unaccounted for gas, This gas shall be considered inchuded in Priodiy of Service Calegory 1. Other vital uses of Seller, such as fame stabiiization requirements, wi be mef as long as
such uses de nol jeopardize service 1o ils firm service Buyers.

“Essential Human Neads”™ shall mean natural gas service, which, if denied, would cause shutdown of an operation resulfing in the closing of the estabiishment essendial fo maintaining

the heaith and safety of the general public.
“The Poinl of Delivery” shall be at the outiel of the Sefler's measuring equipment and reguiating equipment.
“Emergency Service” shall mean supplemental defiveres of nalural gas that may be required fo forestall irreparabie injury fo life o properly including environmentzl emergencies.

Article Hl
CURTAILMENT OF SERVICE

In the event of a Gas Supply Deficiency on the Selier’s system, the Sefler shall require curaitment of service fo Buyer in accordance with the following procedure:

The Seller shall order curtafiment of sales made o Buyer's purchasing gas under the Sefler's rale schedules or special conlracts in descending order In accordance with priority of

service cafegories set forfh below. Approved emengency gas is accepled from curtaiiment.
1. Residenliat and small commercial Buyars {less than 50 MCF on a peak day) and essenfial human needs customers wherg there Is no instalied or avafiable atfernate fusl

capabify.
2. Lamge commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant profection, feedsiock and process needs; and storage
injection requirernents.

3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2,

38. Firm commercial and industrial bofler fuel requirements up 1o 1,000 MCF on a peak day,

3C. Inferrptible requirements for human need types of facilifies such as public buildings, hosplials and faundries,

3D. Interruptible requirements for direst flame applications which can uiilize only another gaseous fuef as an alternate.

3E. interruptible requirements for direct flame applications which can ilize a fuel other than a gaseous fuel as an aliemate.

3IF. inferruptible requirements for bofler fuel use of less than 300 MCF an a peak day.

4, (LEFT BLANK INTENTIONALLY)
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8, Inferruptibie Boller Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where aliemate fuel capabiliies can meet such requirements.

7. Interruptible Boiler Fusl requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alfernale fuel capabilities can meet such requirements,

8. Inferuptible Boiler Fuel requirements of 3,000 MCF or more, but tess than 10,000 MCF on a peak day, where altemate fue! capabilifies can meef such requirements,

9, Interrupfible Boftler Fuet requirements of 10.000 MCF or more on a peak day, where allemate fuel capabififies can mest such requirements.

10. Nafurel gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fuel.

b. Curiailment will be in descending order beginning with Category 10 {Le, Category 1 is the highest priority).

A desermination of the category in which & Buyer is placed will be made each year based upon usage in the preceding fweive months ending August 31 andfer current confract as
of the same date. The placement of a Buyar in a calegory in accordance with the defermination made hersin will be effective November 1 of the current year, exiending through
October 31 of the following year, A moving base pariod wif be used sach year with such base period o include the preceding twelve months ending August 31 of the current
year, Retlassifications in categories will be effective on November 1 of the current year. Where a reclassification is necessary, the effected Buyer wilt be nofified of such
reclassification prior to November 1 of the current year,

d. Where daifly volumes are nof available to make the defermination of the 50 MCF/day mqmred in the Curtallment Plan, then requirements shail be defermined by faking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous fwelve {12} month period ending August 31, Such month's use wilt be divided by
the number of days during that specific biling cycle. By means of the average daily volume thus obtained, the Buyer will be placed In fhe appropriate category. Where dally
volumes for the peak month in the base perod are avallable fo make the required determination, then such volumes will be used,

e. Any new Buyer added during any base period will be placed in the appropriate category by the Seber in accordance with the best informafion available,

Article IV

SCOPE OF AGREEMENT

. Seller's natural gas operations are requlated by the Commissions and are subject to "Rutes and Regulafions Goveming Service Supplied by Gas Systems in South Carcling” as amended
from fime to fime. Deliveries of gas hereunder are subject to total or partial curtaliment or interrupiion by Selier pursuant to operating procedures as are now, or

miay hereafter be, prescibed by the Commission, Buyer heraby expressly acknowledges thal Seiler shall not be fiable in damages for, or on account of, any curtaiiment or inferrupticn of
deliveries where such curtaliment or interfupfion & the result of, or pisrsuani fo, operafing procedures by the Commission directing curtaiiment or interruption of service.

. Buyer shall consufl with and furnish fo the Seller such information as the Sefler may require o determine the avaliabifity of service al a particular location before proceeding with plans for
any new or addifional gas Ioads. No new or additional gas loads wil be served if it is defermined that such service will jeopardize service fo existing customers by increasing the fotal
system's firm load requiremants above avallable supplies.

Defiveries of “Firm Gas” up fo the Maximum Daily Cuantity sef forth in the Service Agreement, shall be firm and shall nof be subject to curtailment or interrupfion by Seller except that
caused by Force Majure, or operating condifions beyond Selfler’s control, or where such curtaiimend or interrupfion is the resull of, or pursuant to, operafing procedures prescribed by fhe
Commission, Deliveries hereunder shall have priority over all defiveries made by Seller on an interruptible basis.

Deliveries of “Interruptible Gas” shall be subject to curallment or interruption by Seffer at any fime and from time fo time when, in Seller's sole judgment, it does nol have gas avafiable,
and Buyer hereby expressly acknowledges that Selier shall not be fiable in damages for, or on account of, any curlailment or inferruption of defiveries, Sedler agrees fo give Buyer not
less than two {2) hours nofice of curtailment or inferruption in writing or orally in person or by telephons; provided, however, that if curtaliment or inferruption Is occasioned by an event of
Force Majeure effecting fhe Selier’s systar, Selier shal be obfigated to glve only such nofice as is praclicabie in the circumstances. Seller agrees 1o communicate curtaliment nofices to
one of the person designated from fime to fime by Buyer as authorized to receive such notices. Hf Buyer has not made such designation, or ¥ Seller is unsuccessful In its efforts fo
prompily communicate with the persons so designated, then sald nofice shall be sufficient if given by Setier fo any person whe is on Buyer's premises of who answers Buyer's telephone.
Whenever, and to the extent thal the Sefler is unable to deliver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other {uef sufficlent to make up such
deficiency from such ofher solirce or sources as may at the me be available fo Buyer.

. as faken by a Buyer of “Firm Gas” on any day, without Sefler's advance approval, which exceads Buyer's Maximum Daily Quanfity shall bs considered (¢ be Unauthorized Overrun Gas,
Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition fo all other charges payable fo Seller hereunder:

{a) For the first three percent {3%) of the Maximum Dally Quantity, the Unautherized Overrun Gas shall be paid for at 1.25 fimes the Base Rate set forth in the Service Agreement, and
{b) For the next fwo percant (2%} of the Maximum Daily Guanly, the Unauthorized Overrun Gas shall be paid for a1 3.0 fimes the Base Rate sef forth In the Service Agresment, and

{c} For additional volumes the Unauthorzed Overrun Gas shafl be paid for at 5.0 fimes {he Base Rate set for in the Service Agreement.

The payment of an Overrun Panaity shall not, under any circurastances, be considered as giving Buyer the right to fake Unauthorized Overrun Gas, nor shall such payment be considered
to exclude or fimil any other remedies available fo Seller or another Buyer against the ofiending Buyer for fallure to comply with its obligations fo stay withln its Maximum Daily Quanity,

. Any interuptibie gas taken by Buyer after the effective hour of an order calling for complete curtaiiment of all interruptible gas defiveries hereunder shall be considered to be Unauthorized
Overrun Gas. Seller shall bifl and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenly-five dofiars and no cents ($25.00) per dekatherm, in addHion io the Base
Rate spedified in the Service Agresment for such gas used.

The paymerd of Overun penalty shall not, under any circumstances, be considersd as giving the Buyer the right to fake Unauthorized Overrun Gas, nor shall such payment be
considerad to exclude or limit any causes of action or other remedies available fo Seller agains! the Buyer for fallure to comply with curlailment orders Issued by Sefier hereunder.

. The South Carolina Public Service Commission has presoribed the following operating procedures In regard to the curtailment of interruptible service by Sefler:

During the period when operating condifions require curtailments in any fybe of inferruplible service, Selier shall curail deliveries of gas without diserimination within end-use prority of
servica categories established by the South Carolina Public Service Commission and pursuant of curtaiiment instructions received from ifs supplier or suppliers made in accordance with
General Terms and Condifions to the Service Agreement between Seller and # supplier or suppliers and any subsequent modification or amendment therect,

Buyer agrees that all gas deliverad hereunder shall be used by the Buyer and that no portion thereof shall be resold.

Article V
QUALITY

The ges delivered hereunder shalt be natural gas or any mixture of natural and manufactured gas, inciuding but nol limited to, synthefic gas or liguified pelroleum gas as provided for in
Paragraph 3 hereof, provided, however, that molsture, irpurities, hefium, natural gasoling, butane, propane and ofher hydrocarbons except methane may be removed prior fo defivery fo
Buyer, Sefler may subject or perrit the subjection of the gas fo compression, heating, cooling, cleaning, or other processes, which are nof substanflafly detimentat fo the merchaniabiiity
of the gas.

. The gas delivered hereunder shall have 2 lotal heafing vaiue of nof less than 850, nor more than 1,400 BTU's per cuble foct of dry gas, and be reasonably free of moisture, objectionable

licuids and solids so as to be ufilized immediately upon deivery to Buyer, and shall conlain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per

MCF,

. Selter may permil its suppliers or & may itself supply gas from any stand-by equipment instafled by # or by its suppfiers, provided fhal the gas so suppfied shall be reasonably equivalent fo

the natural gas supplied heretnder, and adaptable for use by Buyer without the necessity of making ofher than minor adhustments to fuel buming equipment.

If the natural gas offered for delivery by Seller shall fai at any ime to conform o any of the specifications sef forth in the Arficle V, Quality, then Buyer agrees to nolify Seller thereof and
Buyer, thersupon, may at its option refuse fo accept delivery pending comection by Selier. Upon Seller’s failure to properly remedy any deficiency In quality as specified herain, then
Buyer may accep! delivery of such nafural gas and make changes necessary o bring such gas into conformity with such specifications and Buyer shall then deduct from future
payments any reasonable expenses incurred by I in effecting such change as agreed lo by both parfies.

Odorization of gas defivered hereunder is not required of Seller. However, rothing in these Terms and Conditions shall preclude Selier from odorizing such gas if Sefler so desires os if

Selier Is required by federal or state regulatory agencies lo perform such odorization.



Adticle VI
MEASUREMENTS

1. The volumes and fotal heating valve of the gas delivered hersunder shall be determined as follows:

Baliade

{a)  The Unitof Volume shall be a cubic foot of gas.
{b)  When orifice meters are used, volumes delivered shall be computed in accordance with the specificafions, formulae and iables published Aprd 1955, as Gas Measuremen

Comittee Report No. 3 of the American Gas Association, and any modifications and amendrments thereto, and shall include the use of flange connections.

{c)  All volumes defivered shall be commected fo the pressure base of 14.73 psig and temperature base of 80° F. The average absolute aimospheric pressure shall be assumed to
be fourteen and seven tenths (14.7) pounds to the square inch, inrespective of actual elevation or focation of the point of delivery above sea level or variafions in such
atmospheric pressure from fime fo fime,

{d)  The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (80°) unless Seller elacts fo install a recording thermometer or temperature comecting device. Ha
recording fhermometer fs installed, the arthmefical average of the 24 hour period will be used to delermine the femperature correctly.

{8)  The spacific gravity of the gas shall be determined by a recording graviiometer of stardard manufacture installed in & suitable locafion. Where a recording gravilometer is not
used, the specific gravily of the gas shall be assumed to be the same as that of Seller’s supplier(s).

{f)  The fotal heafing value of the gas delivered hereunder may be delermined by Seller by using a standard type of recording calorimeler, specirometer, chromatograph, or other
approved instrument which shall be so located, at a suitable point on Sefler's fing, in order thaf the BTU content of gas defivered hereunder may be properly oblained, Where
required, daily reading from the record so obtained shall be comeciad o the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered durdng the billing perod. |n the event that Selier does not install a recording instrument for such
determination or its instrument is nof operating properly, the total heafing value shall be determined from a recording calorimeter or comparablg instrument properly installed
and cperated by Selier’s supplier of natural gas, provided, such values are applicable to the gas that may be delivered fo the Buyer. When Seller is making propane-air to
supplement s gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-ak, the natural gas and the
combined mixture along with fhe measured BTU valtie of the gas where available. The BTU conlent of propase shall be assumed fo be 91,500 BTU's pet gation,

Article Vi
MEASURING EQUIPMENT

Selier will maindain and operate, al its own, expense and at the point of delivery of gas hereunder, a meter or mefers and other necessary equipment by which the volume of gas deliverad

heraunder shall be measurad, Buch meters and equipment shall remain the property of the Sefter,
Buyer agrees to fumish to Seller electricity for cperafing Seller's meters, at not cos! fo Selier,

Buyer agrees to change the charls on Sefler's meters af no cost to Seller and forward same to Seller.
Buyer heraby grants to Seller suitable rights-of-way and easements necessary or incidental for the installafion, maintenance, operation and removat of pipeline and other faciiifies

together with rights of ingress thereto and egress there from at all limes and hereby agrees to defiver to Selfer, for the sum of ane dallar (31.00), an appropeiate nstrument or grant
defining such rights and easements located on Buyer's plant site,

Buyer may instafl, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeter a5 it shall desire, provided that such eguipment shall be so
instalied 50 as nof fo interfere with the operation of Seller's measuring equipment al or near the point of deliver, However, ali bitings to the Buyer shali be based on the meledng of the
Seller, subject anly fo the provisions of Paragraph 8 of this Arficle.

Each party shall have the right to be present at the time of any Installing, reading, cleaning, changing, repairing, Inspecting, tesiing, cafibrating, or adjusting done In connection with the
other's measuring equipment used in measuring defiveries hereunder and each parly shall advise the other of any infended major maintenance operation sufficiently in advance in order
that the ofher parly may conveniently have Hs representafive present

All instaliation of measuring equipment, applying fo or effecting deliveries hereunder, shall be made in such manner as fo permil an acourate defermination of the quaniity of gas delivered
and ready verification of the accuracy of measurement. Orffice meler installations, If used, shall conform to the recommendafion for design and instaliation contained in the Gas
Measurgmeni Commitiee Repor No. 3 fo the American Gas Assoctation published April, 1955, and any modifications and amendments thereof and shall inciude the use of flange
connections.

Measuremeant on Seller's meter or mefers shall be conclusive of both parlies except where the meter is defective or falls fo regisier, of if found in error, in sither of which case Sefler shall
repair of replace the meter and the quantlly of gas defivered while the meter was out of order or failed to register shall be estimated: {a) By using the registration of any check meler if
Installed and accurately registering, or, in the absence of {a}: (b} By correcting the eror if the percentage of error by calibrafion, fest or mathematical caloulation, or, in fhe absence of both
{2} and (b} ther; {¢) By estirmating the quaniity of delivery from deliveries during periods under similar conditions when the meler was registering accurately; and an appropriate bifling
adjustment shall ba made in accordance with the current Rules and Regulations goveming gas systems issued by the Commission.

Seller will maintain its meters in good order and to this end will make periodic fests of #s meters pursuant to the current Rules and Regulations governing gas systems issued by the
Commission, or at such shorfer intervals as seem {o Seller desirable, If Buyer Is dissatisfied with the accuracy at any fime, it may call upon Selier 1o have the meter tesled in accordance
with all reguiations relating to such tests and results of such tests as found in fhe current Rules and Regulafions governing gas systems issued by the Commission.

10. Each party shall preserve all records for 2 period of at least two {2) years.

Article VIIl

BUYER'S FACILITHES
Buyer will maintain al its own expenss facllifies from the defivery point fo the point of use and the burers and equipment for using gas, and Buyer will at all tmes keep gas-using
equipment on sald premises in & condifion conforming with such reasonable nules and regulations as may be preseribed fherefore by regulatory authorly having jurisdicfion thereover
and with the requirements of any valid law tereto appertaining. In the even{ that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas

industry. )
Setter shall not approve sale of gas on an interrupfible basis to Buyer until and unless Sefler is satisfied thal Buyer has, or will, install adequate stand-by faclifies to meel its full fuel

requirements during periods of sustained interruplions. .
Selier shall not approve sales of gas to Buyer unless Seller is safisfied that Buyer has nol, or will not inferconnec! downstream fuel piping of natural gas for vse in different prodiy-of-

service categores.

Article IX
) RATE ADJUSTMENTS
Taxes appiicable lo the gas delivered fo Buyer hereunder as are in effect on January 1# immediately preceding the effective date of these ferms and conditions shall be added to
Buyer's bill. The tern “tax” as used herein shall mean any tax, ficense fee, or charge applicable to the gas delivered hereunder, Imposed on Seller by any governmental authoriy on
such gas. I the existing rate of any such tax in efiect on January 1%, inmediately preceding the effective dale of these terms and condifions, be hereafter increased or decreased, or if
any tax haretofore in effect or hereafter be imposed or repealed, the resulfing increase or decrease in such faxes, compuled on a cents per dekatherm basis, shall be refiected, as the

case may be, on Buyer's bifl.
Any applicalie surcharge or spacial ¢harges orderad by the Commission or any other duly consiituted regulalory body shall be included in addifion fo the price of gas computed in

accordance with the terms of the Service Agreement.



Buyer:

Articie X

BILLING
Bills computed from readings taken of Seller's meters shall be rendered and paid menthly with ten {10) days of the billing date. A month shall mean a period beginning on the first.
recognized work day of the catendar month and ending on the firs{ recognized work day of the next succeeding calendar month, or at such other equivaient period as Seller may
deem ngcessary. Should Buyer fall fo pay any amourt due fo Seller when same Is dug, 3 iale payment chamge of one and one hall percent (1 % %).will be added o any baiance
remaining twenty-five (25) days affer the billing date. if such failure to pay confinues, Sefler may suspend deliveries of gas hereunder. The exercise of such fight shall be in
addition fo any and all other remedies available o Sefler.
if it shall be found thal Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Selter shall fake action to correct such billing pursuant
to current Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission,

Article X}

POSSESSION OF GAS AN INDEMNIFICATION
As hetween the parfles heredo, Seller shall be deemed fo be s control and possession of the gas deliverable hereunder until it shall have been defivered to Buyer at the Point of
Delivery after which Buyer shall be desmed fo be in control and pessession thereof,
Buyer shall indemnify and hold hammless the Selier from any and all loss (inciuding death), damage, or fiability incurred by the Seller by reason of any act of the Buyer, ifs agents or
employees, in the receiving, use or application of sald gas on the Buyer's side of the Point of Defivery unless the same shall be due fo the sole negigence of the Seller, i agents
or employees. The Selfer shal indemnily and hold harmless the Buyer from any and all ioss (including death), damage or fiability incurred by the Buyer by reason of any act of fhe
Seller, ifs agents or employees, unless the same shall be due fo the sold negligence of the Buyer, its agents or employses.

Article XN
WARRANTY OF TITLE TO GAS

Selier wamants fhe flle to all gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from all fens and adverse claims.

Article XIH

FORCE MAJEURE
In the event of elther party hereto being rendered unable wholly or in part by force majsure to carry out iis obligations under this contract, cther than to make payments due
hereunder, if is agreed fhat on such party giving notice and full particulars of such force majeure in wriling or by telegraph fo the other party as soon as possible after the
occurrence of the cause relied on, then the obiigations of the party giving such noflice, 50 far as they are affecled by such force majeure, shall be suspended during the confinuous
of any inability 5o caused byt for no longer pariod and such cause shall as far as possible be remedied with all reasonable dispateh. The term “force majeure” as employed hereln
shall mean acts of God, stiikes, lockouts, or ofher industrial disturbances, acts of public enemy, wars, blockades, insurrections, ricts, epiderics, landslides, fightring, earthquakes,
fires, slorms, floods, washouts, arrests, and restraints of government and people, civil disturbahces, explosions, breakage or accidents to machinery or lines or pipe, freezing of
weils or fines ot pipe, parfial or eniire fallure of source of supply, and any other causes whether of the kind herein enumerated or ofherwise, not within the control of the party
claiming suspansion and which by the exercise of dir difigence such parly is unable fo prevent or overcome; such terms shall fkewise Include (a) in those instances where sither
party herefo is required fo oblain servitudes, rights-of-way grants, permits, or ficenses; and (b) in those instances where elther party hereto is required to furnish materials and
supplies to secure grants or permission from any govemmental agency lo enabile such party i fuifif its obligations hereunder, the inabifity of such parly io acquire &t (easonable
cost and afier the exercise of reasonable diligence such malerials and supplies, pemils and permissions.
itis undersiood and agreed that the setilement of stiikes or lockoufs shaff be enfirely within the discretion of the party invalved and that the above requirement that any force
majeure shall be remedied will all reasonable dispaich shall nof require the sefilement of strikes or fockouis acceding o the demands of opposing pady when such course is

Inadvisable in the discretion of such party.,

Article XIV

MISCELLANEOUS
# either party shall fa# to perform any of the covenants or obligaions imposed upon i under and by viriue of the Service Agreement of which these General Terms and Condifions
are a pari, {except where such failure shall be excused under any of ihe provisions of fhis Service Agreement), then in such event, the other party may, af ifs option, terminate this
Service Agreament by proceeding as follows: The party rotin defaulf shall cause a writien nofice fo be served on the parly in defaull, stafing specifically the cause for terminating
this Service Agreement and declaring it fo be the intention of the parly giving the nofice fo terminate the same; thereupon, fhe parly in default shall have thirty {30] days after the
service of the aforesald nofice in which to remedy and remove said cause or causes and fully indemnify the parfy not in defaull for any and a¥ consequences of such breach, then
such nofice shall be withdrawn and this Service Agresment shall continue in fulf force and effsct. In case the parly in defaull does not 5o remedy and remove the nofice for aay and
afl consequences of such breach, within said period of thity (30) days, then this Service Agreement shall become null ard void from and after the expiration of said period. Any
canceliation of this Service Agreement pursuant fo the provisions of this Article shall be without prejudice to the right of parly not in defaulf to collect any amounts then due # and
without waiver of any other remedy to which the parly nof in defaull may be entifled for viclalion of this Service Agreement.
The Service Agreement, of which these General Terms and Condifions arg a part thereol, shall be binding upon and Inure to the benefit of the Seller and the Buyer and their
successors and assigns.
Excapt as otherwise provided, any notice, request, demand, statement or b, which either Buyer or Seller may desire to give fo the other shall be in writing and shall be considered
as fully delivered when mailed by prepaid registered mail addressed fo said party al its ias! known post office address, or af such other addresses as either party may designate in
wrifing. Routing communications, including monthly statements and payments, shall be considered as duly deiivered when mailed by either registered or ordinary mail,
Buyers covenants and agrees to execute or file, or cooperate with Seller in the execution or fling of, any report, certificale or other document required by any governmental agency
having jurisdiction over this contract or the parties hereto, or any other cerfificate or document requesied by Seller necessary for Seller o obtain the benefit of any exemption frore
sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a resull of Buyer's breach of this covenant,
The parfies herelo in executing the Service Agreement and these General Terms and Condifions, acknowledge that these General Terms and Conditions are a pari of the Service

Agreement.

CRQL.J@\ K;\ m %Q, Seiler: ' Soufh Carolina Flectric and Gas Company

By: %\m By: Martin K. Phalen Wﬂ/

Titig:

QE:Q) Title: Vice President, Gas Operafions

Date:
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